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Independent Auditor's Report

To the Directors of 
Help Lesotho

We have audited the accompanying financial statements of Help Lesotho, which comprise the statements
of financial position as at June 30, 2013, June 30, 2012 and July 1, 2011, and the statements of
operations, changes in net assets and cash flows for the years ended June 30, 2013 and June 30, 2012,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Organization's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Organization's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

A Member of the MacKay Network
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Independent Auditor's Report (continued)

Basis for Qualified Opinion 
In common with many charitable organizations, the Organization derives revenue from donations and
sales of product settled in cash, the completeness of which is not susceptible to satisfactory audit
verification.  Accordingly, our verification of these revenues was limited to the amounts recorded in the
books of the Organization and we were not able to determine whether any adjustments might be
necessary to unrestricted and restricted donations and products sales, excess of revenues over
expenses, assets and net assets.

Qualified Opinion 
Except as noted in the above paragraph, in our opinion, these financial statements present fairly, in all
material respects, the financial position of the Organization as at June 30, 2013, June 30, 2012 and July 1,
2011 and the results of its operations and its cash flows for the years ended June 30, 2013 and June 30,
2012 in accordance with Canadian accounting standards for not-for-profit organizations.

Ottawa
December 12, 2013 McLarty & Co Professional Corporation

(Authorized to practice public accounting by the
Institute of Chartered Accountants of Ontario)

A Member of the MacKay Network
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Help Lesotho

Statements of Operations

For the years ended June 30, 2013 2012

Revenue
Grants (note 8) $ 452,309 $ 484,010
Unrestricted donations (note 11) 409,862 367,199
Restricted donations (notes 8 and 11) 279,633 289,182
Product sales, net  (note 4) 81,450 91,821
Amortization of deferred contributions relating to capital assets

 (note 9) 46,753 47,377
Interest 10,317 17,193
Other 2,297 13,587
Gain (loss) on sale of marketable securities 10 (20)
Foreign exchange loss (50,293) (74,043)

1,232,338 1,236,306

Expenses
Program (schedule 1) 1,080,949 986,931
Administrative (schedule 2) 242,615 248,641

1,323,564 1,235,572

Excess of revenue over expenses (expenses over revenue) $ (91,226) $ 734

See accompanying notes to the financial statements 5



Help Lesotho

Statements of Changes in Net Assets

For the years ended June 30,

Balance,
beginning of

year
Transfer from

Unrestricted
Transfer to

Reserve fund

Excess of
revenue over

expenses
(expenses

over revenue)

2013
Balance, end

of year

Unrestricted $ 399,421 $ - $ (210,000) $ (91,226) $ 98,195

Reserve fund (note 10) 115,000 210,000 - - 325,000

$ 514,421 $ 210,000 $ (210,000) $ (91,226)$ 423,195

Balance,
beginning of

year
Transfer from

Unrestricted
Transfer to

Reserve fund

Excess of
revenue over

expenses

2012
Balance, end

of year

Unrestricted $ 413,687 $ - $ (15,000) $ 734 $ 399,421

Reserve fund (note 10) 100,000 15,000 - - 115,000

$ 513,687 $ 15,000 $ (15,000) $ 734 $ 514,421

See accompanying notes to the financial statements 6



Help Lesotho

Statements of Financial Position

June 30, June 30, July 1,
2013 2012 2011

Assets

Current
Cash and cash equivalents $ 429,488 $ 585,330 $ 653,504
Accounts receivable (note 5) 22,156 28,063 73,766
Inventory 14,069 20,556 16,861
Prepaid expenses 5,081 9,749 4,883

Total current assets 470,794 643,698 749,014

Capital assets (note 6) 862,191 937,384 937,285

$ 1,332,985 $ 1,581,082 $ 1,686,299

Liabilities

Current
Accounts payable and accrued liabilities (note 7) $ 67,840 $ 83,079 $ 44,454
Deferred contributions (note 8) 54,232 149,111 246,310
Current portion of deferred contributions relating to

capital assets
(note 9) 46,754 46,754 47,377

Total current liabilities 168,826 278,944 338,141

Deferred contributions relating to capital assets
 (note 9) 740,964 787,717 834,471

909,790 1,066,661 1,172,612

Net Assets

Unrestricted 98,195 399,421 413,687
Reserve fund (note 10) 325,000 115,000 100,000

423,195 514,421 513,687

$ 1,332,985 $ 1,581,082 $ 1,686,299

Approved by the board:

  Director

  Director

See accompanying notes to the financial statements 7



Help Lesotho

Statements of Cash Flows

For the years ended June 30, 2013 2012

Operating activities
Excess of revenue over expenses (expenses over revenue) $ (91,226) $ 734
Items not affecting cash

Amortization of capital assets 1,743 3,719
Amortization of deferred contributions relating to capital assets (46,753) (47,377)
Amortization allocated in program expenses 79,644 74,994
 Loss (gain) on disposal of investments (10) 20
Donation of equity investments 73,381 (69,333)

16,779 (37,243)
Change in non-cash working capital items

Accounts receivable 5,907 45,703
Inventory 6,487 (3,695)
Prepaid expenses 4,668 (4,866)
Accounts payable and accrued liabilities (15,239) 38,625
Deferred contributions (94,879) (97,199)

(76,277) (58,675)

Investing activities
Purchase of capital assets (6,194) (78,812)
Proceeds on disposal of investments (73,371) 69,313

(79,565) (9,499)

Decrease in cash and cash equivalents (155,842) (68,174)

Cash and cash equivalents, beginning of year 585,330 653,504

Cash and cash equivalents, end of year $ 429,488 $ 585,330

Cash and cash equivalents consists of:
Cash $ 109,463 $ 228,796
Money market funds 120,025 356,534
Guaranteed investment certificate 200,000 -

$ 429,488 $ 585,330

See accompanying notes to the financial statements 8



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

1. Nature of operations

Help Lesotho ("The Organization") was incorporated under the Canada Corporations Act on
September 28, 2005 with charitable status effective March 2, 2006 and is therefore not subject to
either federal or provincial income taxes.  The mission of the Organization is to mitigate against
the effects of HIV/AIDS by promoting education and youth leadership development in Lesotho,
Africa.

2. Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The significant policies are detailed as follows:

(a) Revenue recognition

The Organization follows the deferral method of accounting for contributions.  Under this
method, donations, grants and other contributions restricted for future period expenses are
deferred and are recognized in the period in which the related expenses are incurred.
Unrestricted donations and contributions are recognized as revenue when received or
receivable if the amount can be reasonably estimated and collection is reasonably assured.

Product sales consist of sales of brooches, Pearls4Girls jewelery and other items, and are
recorded when the product has been delivered and payment has been received.

Other revenue consists mainly of VAT refunds and other fundraising activities and is
recognized when received or receivable if the amount can be reasonably estimated and
collection is reasonably assured.

(b) Contributed supplies and services

The Organization recognizes contributed supplies and services when the fair value of these
contributions can be reasonably estimated and if it would have had to otherwise acquire
these supplies and services for its normal operations. 

The work of the Organization is assisted by the contribution of time and expenses of
volunteers, and the contribution of office space, the value of which is not recognized in these
financial statements.  

The Organization policy is to sell contributed investments immediately.

(c) Cash and cash equivalents

The Organization's policy is to present cash and investments having a term of one year or
less from the acquisition date with cash and cash equivalents.

(d) Inventory

Inventories are valued at the lower of cost and net realizable value, on a first-in first-out basis
and consist of necklaces, bracelets, brooches and earrings.

See accompanying notes to the financial statements 9



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

2. Significant accounting policies (continued)

(e) Foreign exchange

The Organization's foreign operations are translated using the temporal method. Under this
method foreign denominated monetary assets and liabilities are translated into Canadian
dollars at the exchange rates in effect at the balance sheet date.  Revenues and expenses
(other than amortization which is translated at rates pertaining to the related assets) are
translated at the yearly average exchange rates.  Non-monetary assets and liabilities are
translated at the exchange rate at the date of acquisition.  Exchange gains or losses arising
on the translation are included in the statement of earnings and retained earnings.

(f) Capital assets

Capital assets are recorded at cost.  The Organization provides for amortization using the
following methods at rates designed to amortize the cost of the capital assets over their
estimated useful lives.  No amortization is recorded in the year of addition or disposal.  The
annual amortization rates and methods are as follows:

Buildings 20 years Straight-line
Vehicles 4 years Straight-line
Office and computer equipment 3 years Straight-line
Furniture and fixtures 5 years Straight-line

When the Organization receives capital asset contributions, their cost is equal to their fair
value at the contribution date.

(g) Allocation of expenses

The Organization allocates salaries and benefits based on an estimate of the percentage of
time each person typically spends on each area. Amortization has been allocated based
upon specific asset usage.  Other administrative expenses, including certain office supplies,
courier and postage, communications, bank charges, professional fees and fundraising were
allocated to projects as determined appropriate by management. 

(h) Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the balance sheet date and the reported amounts of revenues and expenses
during the year.  Items requiring the use of significant estimates includes useful lives of
capital assets and allocation of expenses to projects.  Actual results could differ from those
estimates.

See accompanying notes to the financial statements 10



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

2. Significant accounting policies (continued)

(i) Financial instruments

(i) Measurement of financial instruments

The Organization initially measures its financial assets and financial liabilities at fair
value adjusted by, in the case of a financial instrument that will not be measured
subsequently at fair value, the amount of transaction costs directly attributable to the
instrument.

The Organization subsequently measures its financial assets and financial liabilities at
amortized cost.

Financial assets measured at amortized cost include cash and cash equivalents and
accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities and deferred contributions.

The Organization has not designated any financial asset or liability to be measured at
fair value.

(ii) Impairment

Financial assets measured at amortized cost are tested for impairment when there are
indicators of possible impairment. When a significant adverse change has occurred
during the period in the expected timing or amount of future cash flows from the
financial asset or group of assets, a write-down is recognized in net income.

3. Impact of the change in the basis of accounting

Effective July 1, 2012, the Organization elected to apply the standards in Part III of the CICA
Accounting Handbook for not-for-profit organizations in accordance with Canadian Accounting
Standards for Not-for-profit organizations (ASNPO).

These are the first financial statements prepared in accordance with this new framework which
has been applied retrospectively.  The accounting policies set out below have been applied in
preparing the financial statements for the year ended June 30, 2013, the comparative information
for the year ended June 30, 2012 and in the preparation of an opening balance sheet as at July 1,
2011, which is the Organization’s date of transition.

The Organization previously issued financial statements for the year ended June 30, 2012 using
generally accepted accounting principles prescribed by Part V of the CICA Handbook.

The adoption of ASNPO has had no impact on the previously reported assets, liabilities and net
assets of the Organization, and accordingly, no adjustments have been recorded in the
comparative statements of financial position, statement of operations and statement of cash flow.
Certain of the Organization's presentation and disclosures included in these financial statements
reflect the new presentation and disclosure requirements of ASNPO.

See accompanying notes to the financial statements 11



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

4. Product sales, net

2013 2012

Product sales $ 117,124 $ 135,966
Cost of sales (35,674) (44,145)

$ 81,450 $ 91,821

5. Accounts receivable

June 30, June 30, July 1,
2013 2012 2011

Accounts receivable $ 16,209 $ 17,505 $ 69,413
Sales tax 5,947 10,558 4,353

$ 22,156 $ 28,063 $ 73,766

6. Capital assets

June 30,
2013

Cost
Accumulated
amortization

Net book
value

Buildings $ 943,871 $ 145,482 $ 798,389
Vehicles 58,304 38,622 19,682
Office and computer equipment 21,568 17,471 4,097
Furniture and fixtures 95,927 55,904 40,023

$ 1,119,670 $ 257,479 $ 862,191

June 30,
2012

Cost
Accumulated
amortization

Net book
value

Buildings $ 943,871 $ 98,288 $ 845,583
Vehicles 58,304 28,781 29,523
Office and computer equipment 16,559 11,429 5,130
Furniture and fixtures 94,742 37,594 57,148

$ 1,113,476 $ 176,092 $ 937,384

See accompanying notes to the financial statements 12



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

6. Capital assets (continued)

July 1,
2011

Cost
Accumulated
amortization

Net book
value

Buildings $ 937,017 $ 54,831 $ 882,186
Vehicles 17,193 16,743 450
Office and computer equipment 15,133 7,909 7,224
Furniture and fixtures 67,605 20,180 47,425

$ 1,036,948 $ 99,663 $ 937,285

7. Accounts payable and accrued liabilities

June 30, June 30, July 1,
2013 2012 2011

Accounts payable and accrued liabilities $ 59,917 $ 79,719 $ 44,454
Due to government agencies 7,923 3,360 -

$ 67,840 $ 83,079 $ 44,454

See accompanying notes to the financial statements 13



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

8. Deferred contributions

Balance
beginning of

year

Restricted
donations and

grants
Recognized
as revenue

Transferred to
deferred

contributions
relating to

capital assets

June 30, 2013
Balance, end

of year

Education and
school projects $ 20,917 $ 164,424 $ 152,281 $ - $ 33,060
HIV/AIDS and
gender equity 38,502 125,991 164,493 - -
Leadership - 203,313 197,663 - 5,650
Grandmother
support 89,692 117,155 191,325 - 15,522
Orphans and
vulnerable
children - 26,180 26,180 - -

$ 149,111 $ 637,063 $ 731,942 $ - $ 54,232

Balance,
beginning of

year

Restricted
donations and

grants
Recognized
as revenue

Transferred to
deferred

contributions
relating to

capital assets

June 30, 2012
Balance, end

of year

Education and
school projects $ - $ 193,751 $ (172,834) $ - $ 20,917
HIV/AIDS and
gender equity 100,419 176,837 (238,754) - 38,502
Leadership - 181,238 (181,238) - -
Grandmother
support 133,266 82,067 (125,641) - 89,692
Orphans and
vulnerable
children 12,625 42,100 (54,725) - -

$ 246,310 $ 675,993 $ (773,192) $ - $ 149,111

See accompanying notes to the financial statements 14



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

8. Deferred contributions (continued)

Balance,
beginning of

year

Restriced
donations and

grants
Recognized
as revenue

Transferred to
deferred

contributions
relating to

capital assets

July 1, 2011
Balance, end

of year

Education and
school projects $ - $ 194,901 $ (194,901) $ - $ -
HIV/AIDS and
gender equity 85,528 124,342 (109,451) - 100,419
Leadership 4,726 197,567 (202,293) - -
Grandmother
support 107,689 98,805 (73,228) - 133,266
Orphans and
vulnerable
children 2,826 99,732 (89,933) - 12,625
Capital
developments 98,440 13,995 (14,145) (98,290) -

$ 299,209 $ 729,342 $ (683,951) $ (98,290) $ 246,310

9. Deferred contributions relating to capital assets

Balance,
beginning of

year
Contributions

received

Amortization
of deferred

contributions

June 30, 2013
Balance end

of year

Pitseng Centre $ 55,494 $ - $ (3,477) $ 52,017
Hlotse Centre 778,977 - (43,277) 735,700

834,471 - (46,754) 787,717
Less current portion (46,754) - - (46,754)

$ 787,717 $ - $ (46,754) $ 740,964

July 1, 2011
Balance,

beginning of
year

Contributions
received

Amortization
of deferred

contributions

June 30, 2012
Balance end

of year

Pitseng Centre $ 58,971 $ - $ (3,477) $ 55,494
Vehicle 624 - (624) -
Hlotse Centre 822,253 - (43,276) 778,977

881,848 - (47,377) 834,471
Less current portion (47,377) - - (46,754)

$ 834,471 $ - $ (47,377) $ 787,717

See accompanying notes to the financial statements 15



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

9. Deferred contributions relating to capital assets (continued)

Balance,
beginning of

year
Contributions

received

Amortization
of deferred

contributions

July 1, 2011
Balance end

of year

Pitseng Centre $ 62,448 $ - $ (3,477) $ 58,971
Vehicle 3,615 - (2,991) 624
Hlotse Centre 635,373 230,157 (43,277) 822,253

701,436 230,157 (49,745) 881,848
Less current portion (6,468) - - (47,377)

$ 694,968 $ 230,157 $ (49,745) $ 834,471

10. Reserve fund

The reserve fund was established to protect against unforeseen and unexpected financial
cirucumstances by maintaining six to twelve months of operating expenses in the fund.  During
the year, the Organization transferred $210,000 to the reserve fund (2012 - $15,000).

11. Contributed services and materials

The total amount of contributed goods and services for which revenue was recognized during the
current year is equal to $73,425 (2012 - $69,333); $65,925 of which is recorded in unrestricted
donations (2012 - $61,653) and $7,500 of which is recorded in restricted donations (2012 -
$7,770).  The contributions consist of $73,371 (2012 - $69,333) in equity investments and $54 in
fundraising costs (2012 - nil).

See accompanying notes to the financial statements 16



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

12. Allocation of expenses

Administrative salaries and benefits, amortization and certain administrative costs have been
allocated as follows:

Administrative
salary and

wages Amortization Administrative 2013 2012

Program
expenses:
Education and
school projects $ 74,015 $ 4,839 $ 4,809 $ 83,663 $ 82,587
HIV/AIDS and
gender equity 53,154 25,957 4,809 83,920 85,577
Leadership 44,582 37,320 4,809 86,711 93,782
Grandmothers
support 91,438 5,815 4,809 102,062 49,632
Orphans and
vulnerable
children 46,274 5,713 4,809 56,796 60,684
Program
fundraising 43,909 - - 43,909 58,211

$ 353,372 $ 79,644 $ 24,045 $ 457,061 $ 430,473

Administrative expenses allocated comprise the following:

2013 2012

Professional fees $ 15,806 $ 15,726
Travel 3,611 -
Bank charges 1,210 1,253
Communications 1,198 279
Office supplies and expenses 1,155 730
Courier and postage 620 271
Fundraising 445 26

$ 24,045 $ 18,285

See accompanying notes to the financial statements 17



Help Lesotho

Notes to the Financial Statements

For the years ended June 30, 2013 and 2012

13. Related party transactions

The Organization has a contract for bookkeeping services with Parker Prins Lebano Chartered
Accountants (“PPL”). The managing partner of PPL is also an external member of the Finance
and Audit Committee. Bookkeeping fees of $69,114 are included in professional fees (2012 -
$64,725).

These transactions are in the normal course of operations and have been valued in these
financial statements at the exchange amount, which is the amount of consideration established
and agreed to by the related parties.

14. Financial risks

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
Organization is exposed to credit risk from customers.  However, the Organization has a
significant number of customers which minimizes concentration of credit risk.

Foreign currency risk

The Organization conducts a large portion of its operations in Lesotho, Africa, where the currency
is the South African Rand.  Currency risk is the risk to the Organization's earnings that arises from
fluctuations of foreign exchange rates and the degree of volatility of these rates. The Organization
does not use derivative instruments to reduce its exposure to foreign currency risk.  As at June
30, 2013 the following balance was included in the financial statements.

South African
Rand

Canadian
dollar

equivalent

Cash and cash equivalents M 629,368 $ 66,965

The Organization takes steps to manage the impact of the fluctuation of foreign currency rates by
depositing grants directly into the South African Rand account in Lesotho, since the majority of
expenses will be paid in South African Rand. 

Other risk

It is the Organization's position that it does not have a significant exposure to interest risk, market
risk or liquidity risk.

See accompanying notes to the financial statements 18



Help Lesotho

Schedules to the Financial Statements

For the years ended June 30, 2013 2012

Schedules of program expenses Schedules 1

HIV\AIDS and gender equity (note 12) $ 263,044 $ 238,754
Leadership  (note 12) 255,276 225,476
Education and school projects (note 12) 250,215 273,993
Grandmother support  (note 12) 203,426 125,641
Orphans and vulnerable children  (note 12) 108,988 123,067

Total program expenses $ 1,080,949 $ 986,931

Schedules of administrative expenses Schedules 2

Professional fees $ 89,566 $ 92,234
Fundraising  (note 12) 84,861 67,605
Payroll and benefits 46,136 67,604
Office supplies and expenses 9,094 6,962
Bank charges 6,859 7,216
Communications 2,943 1,738
Amortization 1,743 3,719
Courier and postage 1,384 1,546
Travel 29 17

Total administrative expenses $ 242,615 $ 248,641
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